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AF-FT
AL.FLF. 76(37).— FhT T FT a1 AMT-FT ATATTH, 1961 (1961 FT 43) FT &7 10 F T
(4%) F TISFOT T @S (1) F ITEE () F 9L (|) F IU-HE (@), G (239@) F ALE0 F @< (@) F
IT-EE (F) FT 72 (1) F¥ 3T-92 (iv) T 417 947 FT ITUTT (5) F G (iv) F AT Ii5aT &mT 295 g &
AT T TART FXdA gU, TAETT IAHT =aH, 1962 | ¥ Femed e & fory Feforteg Faw aamar g,
TATC-
1. (1) =7 =T &7 |ferT a7 e (T Heng) e, 2025 21

(2) T TSI § 3ok TRTEA T TG | T gl
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2. I AW, 1962 H,
F) e 2u F v Referfaa #v staenfa frem s, st -

"ITRT 10 F G (239@) % [olT STTae gl [=ier it orct| 25eheh, ~— &7 10 % © (2399) o TS0
*F S () F 39-G2 (F) F 7% (1) F IT-HE (iv) F TAST 6 o, siaergra faxt= |ar g arfesrr
(FRfer werere) fafaare, 2022 & fEafAaw 18 & su-faffem (2) # e sy g&h Fier v saerg
o=t JraT s wrfersRwor srfafaera, 2019 (2019 &1 50)  stefie awT0 1w siaergir fa<her ¥ar
grfererzer (e sere) AfR=m, 2022 F sefim A= = t 1 J=eas Faer f[{fa F =1 9 a7
ST
(@) T 219 % wErq, FAEfrad & st T o, a9 -

g 94 F forg FoRelY staeagia o<t &ar Fw & g faw ot & forg ard sfie wrfafafdem |
21T~ (1) 91T 947 FT ITLTT (5) F @ (iv) F TIHT & forw, fFBreft oft siaeida A=t qar
T ® foora o st g fReferfaa wfafatet & & v a7 stfers #r Frifeaq F3f, oaiq; -

(i) 0T, TTAFEATe ST TATAAT, 0T g, Trasifawor, BT a8 % €9 § 39T

(i) STTERIT T e T ST FHTE0T; AT

(iiii) AT AT &S FIATE SOl % % Fed TH ST AT, ST ZTAT, T&T AT e ST

77 fFaer it T FIR & T=1 % U, e Taed, HI=d 0T, T21 I w6, BT a5
AT T T FT 7 TR FATU Y i fAtaa

(2) Toreft srfeaTelt grer ST et ST o Heer § URY oy vt g1, ST ST o aTaT 8, Ha ohaT ST T T
=oTer faaeft et & grm

TS —=q W %y & o, 98-
(i) far ot & staerg g At |4 Fg arteReer srfafa=rm, 2019 (2019 T 50) & srefi=r
FHTT 0 Ay A<= Iar Fw arterrer (o &) faffem, 2021 F AfFaa 2 &
sy-faffem (1) ¥ == (3.) ® afariog vw B o afena §; siw

(iiy  “sraetErE B FaT FE A agt o g S e snfE e srferfam, 2005 (2005
T 28) FT &7 2 F @ () H IEHRT 21"

() Frr 21 T2 & -
(i) S-F=rH (3) o w7, Referied & siaeariaa AT ST, $79id,-
"(4) 97T 10 F T (4) F TTSHTT F G () F 3T-G< (i) F 7L (1) F 3T 7 (F) AL 6 o0,
() GawT ThrH Aeferied orat 1 92T Fet, S -

(i) THH FH | HF A9 (F9H g, 3T Tl 9T TaeT (Moo UHT Thid § TFIE Tiaerd
¥ Srferh 7 fFaer g1 T,
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(i)  TE AT TS H TFGA & AL AUAT FoT AEqAT 6 T g Tfqerd & ATF Haer

TEl FT;

(i)  Tg AgAETg TSt § Yaem F T Tt T AeqAT 6 Uwg Traerd o [ferw
faer 7t ;ST

(iv) I Tohell et Ul | TG o STefIe STl et STeal o 8 Tiaerd 7 STrerh =erer
TEl FEM

(@) TS geT e At ordt T 9T F, T -

(i) Tg ATHaE €9 & T ATa1 9TH i Ta=s § goidg g T S AT H3,
qe

(i) =g sFazigr fa=i "qar g arteer srfafaem, 2019 (2019 F7 50) F refi a=ry
U saeig fasftE &@ar g wteemw (Rfe weae) fafew, 2022 9 &EAEe
AALTFHATAT HT TITAT HLIT"

(ii) TASTHRIT & T 92 RETIed T T@T S0, i
"eqSEer.-= A % v & o, e
(i)  "IEIE" FT ARl o GO ST AAAgT AT AT dhw grieswr stfafaas, 2019

(2019 =T 50) F 37l T=TU U g A< Far Fx wrtdewor (Afer seerm)
e, 2022 & fAfRaw 2 & su-fafFa (1) F 9 (3)) #§ 994199 &;

(iv)  "FATE Taee TR T Aet o SR S SAaeigiy (AT HaT g ST sirerf=a,
2019 (2019 =T 50) F 1= FTT U saergr =i Far Fx arfeewwor (Afa
werere) e, 2022 & f@fFEw 2 & su-fAfFaw (1) F @< (F) § 99qei9d §;

(v) "fafafde [Mfer &1 a5t ol g ST s\ it &m<7 10 & @< (4%) F TTEHI0 5
T () % IT-EE (i) H aHAT 81"

[stferg=mT =T 10 /2025/%T. . 370142/26/2024-E 0]
A S, a7 q=a

feoqor: o s 9a % TS, JETEn, -1, 92 3, IUET (i) § @ediE w1, 969(3), AT 26
AT, 1962 FTT TR T T 9 ${I¥ SiTae a1e STTER=T 9T 91.%1.19.67(37) i 21 S9a4l,
2025 T Ferrtera far w2
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MINISTRY OF FINANCE
(Department of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)
NOTIFICATION
New Delhi, the 27th January, 2025
No. 10/2025
INCOME-TAX

G.S.R. 76(E).—In exercise of the powers conferred by section 295 read with sub-item (b) of item (I) of sub-
clause (i) of clause (c) of the Explanation to clause (4D), sub-item (iv) of item (1) of sub-clause (A) of clause (b) of
the Explanation to clause (23FB) of section 10 and clause (iv) of sub-section (5) of section 94B of the Income-tax Act,
1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend the Income-
tax Rules, 1962, namely:—

1. (1) These rules may be called the Income-tax (Second Amendment) Rules, 2025.

(2) They shall come into force on the date of their publication in the Official Gazette.
2. In the Income-tax Rules, 1962,—

(a)  after rule 2DA, the following shall be inserted, namely:—

“Conditions for the Venture Capital Fund for the clause (23FB) of section 10.— 2DAA. For the purposes of
sub-item (iv) of item (I1) of sub-clause (A) of clause (b) of Explanation to clause (23FB) of section 10, the
Venture Capital Fund as referred to in sub-regulation (2) of regulation 18 of the International Financial
Services Centres Authority (Fund Management) Regulations, 2022 shall be construed as Category |
Alternative Investment Fund regulated under the International Financial Services Centres Authority (Fund
Management) Regulations, 2022 made under the International Financial Services Centres Authority Act, 2019
(50 0 2019).”;

(b)  after rule 21AC, the following shall be inserted, namely:—

“Conditions and activities for the Finance Company located in any International Financial Services Centre for
section 94B.— 21ACA.— (1) For the purposes of clause (iv) of sub-section (5) of section 94B, the Finance
Company located in any International Financial Services Centre shall only carry out one or more of the
following activities, namely:-

(i) lending in the form of loans, commitments and guarantees, credit enhancement, securitisation,
financial lease;

(if)  factoring and forfaiting of receivables; or

(iii) functions of Global or Regional Corporate Treasury Centre such as borrowings, lending, hedging of
currency or commodity risk or investments, cash management, structured credit, intra group
financing, financial budgeting and similar other such treasury services and activities.

(2) The interest being paid by such Finance Company, being the borrower, in respect of any debt issued by a
non-resident, shall be in foreign currency.

Explanation.— For the purposes of this rule, the expressions—

(i) “Finance Company” means a finance company as defined in clause (e) of sub-regulation (1) of
regulation 2 of the International Financial Services Centres Authority (Finance Company) Regulations,
2021 made under the International Financial Services Centres Authority Act, 2019 (50 of 2019); and

(ii) “International Financial Services Centre” shall have the meaning as assigned to it in clause (q) of
section 2 of the Special Economic Zones Act, 2005 (28 of 2005).”;
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(¢) inrule 21AIA—
(i) after sub-rule (3), the following shall be inserted, namely,—

“(4) For the purposes of sub-item (b) of item (I) of sub-clause (i) of clause (c) of Explanation to
clause (4D) of section 10,

(A) the retail scheme shall satisfy the following conditions, namely:-

(i) it shall have at least twenty investors with no single investor investing more than twenty-
five per cent. in such scheme;

(ii) it shall not make any investment exceeding twenty-five per cent. of its total assets under
management in its associate;

(iii) it shall not make any investment exceeding fifteen per cent. of its total assets under
management in unlisted securities; and

(iv) itshall not make any investment exceeding ten per cent. of its total asset under management
in a single company.

(B) the Exchange Traded Fund shall satisfy the following conditions, namely:-
(i) it shall be mandatorily listed and traded on a recognised stock exchange; and

(ii) it shall comply with the requirements as specified in International Financial Services Centres
Authority (Fund Management) Regulations, 2022 made under the International Financial
Services Centres Authority Act, 2019 (50 of 2019).”;

(ii) for the Explanation, the following shall be substituted, namely,—

“Explanation.— For the purpose of this rule, the expressions—

(iii) “associate” shall have the meaning as assigned to it in clause (e) of sub-regulation (1) of
regulation 2 of the International Financial Services Centres Authority (Fund Management)
Regulations, 2022 made under the International Financial Services Centres Authority Act,
2019 (50 of 2019);

(iv) “fund management entity” shall have the same meaning as assigned to it in clause (p) of sub-
regulation (1) of regulation 2 of the International Financial Services Centres Authority (Fund
Management) Regulations, 2022 made under the International Financial Services Centres
Authority Act, 2019 (50 of 2019);

(v) "specified fund" shall have the same meaning as assigned to it in sub-clause (i) of clause (c)
of the Explanation to clause (4D) of section 10 of the Act.”.

[Notification No. 10/2025/ F. N0.370142/26/2024-TPL]
SOURABH JAIN, Under Secy.

Note: The principal rules were published in the Gazette of India, Extraordinary, Part-Il, section 3, sub-section
(ii) vide number S.O. 969(E), dated the 26th March, 1962 and were last amended vide notification number
G.S.R. 67(E) dated the 21st January, 2025.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. Digitallysgned by
KUMER CHAND (e cHAND MEENA
MEENA Date: 2025.01.27

23:02:02 +05'30'



		2025-01-27T23:02:02+0530
	KUMER CHAND MEENA




