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T AT {ATAT

e faeetY, 28 srFqaT, 2024
R froR-2-a@ 94T - Tofaees J91 A @de i 4919 & g AT geT aF (foaew) &6
AT, 4711(H).—1. IRIA: AT TR 7 T ARSI TR/ T &7 TATHT ZIT
TSI ST F Tgd Tored a9t (3-99) f =g ST q9rad o o A qeer a5 (foeuw) &
(Forr s =i A v 1o ) wariad 3 % forg fuw-2-a9 Far-sarar ger a7 = (5 e =i
Fgl TAT §) H ST T&TH 6F gl THH AT | LT FT SEH FH GET A qTaST 9 qIagT TTreeheor
(FETT) 1 3 AT R e (H0)2 FE aTel G TS A HwTarst (SEum)/sAaves) fit ST ewar a

1 i S o o afvaed Iuwe (THE), TT aivaed R (mEdEY), e s avge (madiE), s ad #§
T AT HATIOIT 2 ATeAT 7T FLHTET TS 8|

2 i zofae® a9t it @ / AT/ G9Ted [ TERETd & o T $iw argue / stweesd F o= Aoarfa st i
HEIAT F2AT &, ATe Ire (el AF 978 (S T 31, srgarer #3, aTfs) & ST S0l
7005 GI/2024 @)
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T ST ASTH/ATEL F S HoaTiad AT HE & ATETE AT Fl THT I AT Feed |
T GIRT =T & JTHS H AT AT T2 HAT|

TETT FIRT QAT | o6 ST ot Rt § 1 17 IahTi/ae 1T & TTEA1 § Shid i e
Fr gyl % forw a1 wam Fam Ta@ =i it [ f Rawar gt gem

T-a9 9T & forw AT g ewar fFator, storeror geeft sraegswarat i qE S wi
FIATT | FTAAT T&TH HLAT|

3. & i @ fagyard:

3.1 FET:

TH THIH FT &7 38,000 T THH T S-a91 Hl FaL HLAT 2
3.2 ATEra AT
= TR F arareff T8 T i rEum/sAt ey g ST SR F i S-a9l w1 AT |

3.3 9T & AL

=6 7 A A % oo A, sigum/stet F fore et F amde i R 2
3.3.1 fi&T % A areraT F "

Rerforfea At #1 @ F are S g S & 9w a9 F o o 26

F. =-al @R & o0 T g AR A8 (SETHT) HIST TIATT & ST ThlH & [Qertaaent

& AIET gl EIAlh, HATAT ATHIT FIT SATHIET & orefid, et o+ qH1 Aied & qreas &
T Tiad arer TErw uw off fe=me B S gt g, s

. I A ST/ T &7 SAATATS o A7 Sae Sfee §2e (SETUH) uStiad #3d gl SR

& ST, TST/HT T &5 ThH F fRertaaer & a7 ates g =6 it [t i gfogqfd w1
FT I A gl FhIH F Tgd Teqd SIS TUH S-TH1 il GLF 3T FATAT o o0 AT TLHT
FTT YTaTor a4t ST & for /e g, S

. AT T GRS GHRT/AT T T YA A T off SR o 98 weasiy uesil

Ftaas forfes (FEuaue) ST THFAFI0 F 97 £-F91 AT GHT Y GAAT T &, e q
=6 % fRerfadern 1 o 2 g, 4T

. s T Toaus % fRe=eelt 7 97 F3d gu s-a49l 6l @ig 91 (Fuaua & f&50T) 7

Tg &, I ThIT & dgd WIRETRT % 394 Aqad ¢ Jare Fiutd (TaHT) grer = G s
AT gl

3.3.2 AEuH/HATEA F oM qeraT & qees:

UH AL UH/ATTeT Thra it 78 a1 9 & forw 91 g1, S 97 3.3.1 § IfeAterd ar=rar & "rest & O
FIA AT T 3 G797 RAma w7 F:3d g
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3.4 =hH €t safer
TH TR & dgd TIIIrd e a9 & forT 12 aut q@ SRTaT et Fadsl TaT 3T ST
4, Thi #1 TR
ThIW % dgd e fahT aferT 3,435.33 Frg €93 20T
5. FETEIT q:
5.1 -39 ASTA/AIEL FIRT S6H A [Afer s F i aioa:
i, AU R Foe § gt [y e grar gient i 91T @il
i. ArETH/ETeT R wr § [k gwaE F aqar i & Fata Se/Eee gy
T
jii. T /AT A AT I F AT o SATHTE TTEE HT|
iv. FT TER GTd | SO g F TRUTHEST q1E T g R w F aqar qaihia
T % HTaY AT § /A9 2raT g, a1 37 oA w1 " g T FET ST
v.  TET gRT UHT T 6 GAAT U0 Al &l ST S TR/ Ty Thid % siaid qrar
AT T T ATEATT HIA & [T HISUHUA i e (FOHUH ST TEIT FT Tl gl

vi. HEUEUS 6| A T Aater F T UF SRRen-sre i d ewig w1 e, q9ed #{i]
TEIETE F, AT ASTH/ATEI] AT T | it TS T AT e o 70 ST SAqre Seqa
T H qEH G0

5.2 T & 3-99 A TH/AIE I g FEq<or it T
i HTHE HETAT ITRAT (THATYT) F TEaq & HIGdqeor sl THehaT, AT ST a9 & Eaer
& sTom
i. HEUTAUA ASUH/ATEIT & TTUHTH S hl THEAT, TATIT AT ATHIET H

iii.  IfE HEUATS FT AAAT § o AEUH/FA T T A AT FE, ThIH & Rermaeen s
THAHT % SAqET &, a7 HIsudua T i [Afer & Siga i w1 R #37 F dga g

TERT @Td H HfEai Fwam
5.3 IET g0 T & AT A FE/TsT/ET T5F a1 g FTaTH H TTHIq HL H7 ao
TET/RTST /TS ST T T At RS H AT F w5 aF FEE e
i, T d = A g

. e i = & [7fT T afuw/stred fr  @faia @t afer #r G e st
(TATUE) F AT TEE Fiaaer fi arg 7 90 a7 % $faw T grar 2|

. TH AT I, TS ST ATeAr T O FET 92 f@eier qErame sAfarame (qadios) * =7

SATST &RTAT S0
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T TAhue 1% Tfa o Y 22 7 AT ST, S Ataaer Y g w5 TS iord vaaiars F 3 9T
& THHUAAT  FATAT HIATHT G TTord g

o, facta & faet #7 wwear, e o verdiog amg g, srsuw/staves w1 whrm it fAfe & "@feaor
FT A H [F BT T/ FEhT/EH TS &3 TTEA] § ST T g 0l ariig aa
Juit

e Sfae dte (SETTH) & 1w & Ts/ET TS & g1 whie [ i afagf:

&, It TErw gheaeor #t aria 7 90 i % fiax [ qrar At (TAdus) & 919 h
fater & wfaata o wfr & s & e w2 €, a1 9 SR S9Are e Red 9% 8
TTAEE Sfee HIT T ATEATT FLA o oI SIre F:m

g. g a3 #32 &7 Aoariad wed 997 @1 § 7Y 3T 9970 99 it ST * Teqefi=
ST FCRTO/ET 15T &3 TATEAT 6 GTd ° STae Fideh Thid AT § eaeafer siafa wam g
LA % GTT § T AT L9 FT AT FAqH O, AT 07 Flargm & qgaq qrarad T,

FATITT 3fT AT AT fT AavgTHe F dgd IaFad HAT AT FIewe UH °rd § a7
Trfer 7 21

T, TEH 97 5.3, (i), (M) ¥ SFoataa fAea quar sttarsme ot errfeer grm

7. fOea & fodi &t w@edr, Sas o Bea e St Ay gom, 9o 9o afaatarst/
AT T ThiH HTEET & SAaeor &l g F & gAY T TR /ET ST &5 TATHAT 6
T i STAE Fdeh ©hIH (A Ter § Ge9r AR g il aria da gt

6. Tt qiAfY (THE):
THI o TATET HATAT 3T FTATAIT Fl GEATHT FLA 6 (0, TF GATaT FHIT AT TS [HHET

ERIRIRIES
*.9. EECIn| R

1. | do/Egs af=a (3Her), I SN §3eaT qeqe
2. | FemEeEE, T s HaE

3. | /T |f=E, e o7 gl w HATAH qeE
4, | F/EIE Gf=E, =T fFem, b w9 qET

5. | era¥/HYh A=, AEF TER ST TSHE HATAT qa T

6. | =-a T FETrad FEA ATl HATAT & FIL/EIH T T e

7. | ey e o qew wriwE afgem, fEvaue FATST

e FATT Araewar T2+ 97 Y o= 9ae 7 9gAord F¥ gl gl
7. FATEAT TS ET - HrEwaua:

Feaotd UASH A0 [ofHes (HEuaue) 3 Thd & o fraieaas usiel g
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8. =hiw ¥ e
THI & TATAT GATAT AT GATE HATAAT & [0 [Aeqd (G99 STeRT & ST 3T ST

[FT. &. 12(49)/2023- T£3T5(26141)]
=, g FeefT, saw af=a

MINISTRY OF HEAVY INDUSTRIES
NOTIFICATION
New Delhi, the 28th October, 2024

SUBJECT: PM-eBus Sewa-Payment Security Mechanism (PSM) scheme for Procurement and Operation of
Electric Buses

S.0. 4711(E).—1. Introduction: Government of India has approved the PM-eBus Sewa-Payment Security
Mechanism scheme (hereinafter called as ‘Scheme’) to establish a Payment Security Mechanism Fund (hereinafter
called as ‘Scheme Fund’) for Procurement and Operation of electric buses (e-Bus) under the Gol/State Govt/UT
sponsored schemes. This will mitigate the risk of payment delays and enhance the bankability for OEMs/operators who
have entered into Concession Agreements (CAs)? with Public Transport Authorities (PTASs)? .

2. Objectives:

i Provide payment security in case of default by PTAs in making timely payment to the operators as per the
CA executed between the PTAs and the OEM/operators

ii. Provide a mechanism for recouping of Scheme Funds from the parent State Governments/UTs in the event
of non-repayment by PTAs. This will ensure sustainability of the Scheme Fund.

ii.  Provide support in capacity building, training needs and adoption of innovative technologies by PTAs for
e-bus operation.

3. Salient Features of the Scheme:

3.1 Coverage:

The Scheme aims to cover 38,000 e-buses or more.

3.2 Target Beneficiaries:

The beneficiaries of the Scheme shall be the PTAs and the OEMs/operators who operate e-buses under the Scheme.
3.3 Eligibility criteria:

The eligibility criteria for PTAs, OEMs/operators to participate in the Scheme is explained below:

3.3.1 Eligibility criteria for PTAs:

PTAs meeting the following criteria will be eligible to participate in this Scheme:

(2) the PTAs adopt the Gross Cost Contract (GCC) model for procurement of e-buses which is aligned with Scheme
guidelines. However, PTAs procuring buses through any other similar model may also be considered subject
to approval by the steering committee, and

(b) their parent States/UTs register the Direct Debit Mandate (DDM) with RBI. Under DDM, the States/UTs

1 CAs refers to the agreements executed between PTAs and OEM/operators, by whatever name called
(such as Agreements, Contract Agreement, etc), for procurement / deployment / operation / maintenance of the electric
buses

2 PTAs such as State Transport Undertakings (STUS), State Transport Corporations (STCs), Special Purpose Vehicles
(SPVs), and any other Govt. agencies operating the bus service in India.



THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]

undertake to recoup the Scheme Fund as defined in the Scheme guidelines. The DDM submitted under the
Scheme, will be valid for all Gol sponsored schemes for procurement and operation of e-buses, and

(c) PTAs procure and operate e-buses with aggregation by Convergence Energy Services Limited (CESL) under

any Gol/State Govt/UT scheme where the CA adheres to the Scheme guidelines, or

(d) In case PTAs are directly procuring e-buses (without CESL), adhering to PSM guidelines, then their request

for participation under the Scheme can be considered by the steering committee (SC).

3.3.2 Eligibility criteria for OEMs/operators:

Those OEMs/operators who enter into CAs with PTAs satisfying eligibility criteria as mentioned at para 3.3.1 shall be
eligible for availing the Scheme Fund.

3.4 Duration of the Scheme:

The Scheme shall provide payment security coverage for up to 12 years for each bus deployed under the Scheme.

4. Scheme Outlay:

The total financial outlay under the Scheme shall be X 3,435.33 crore.

5. Implementation Mechanism:

5.1 Process to avail Scheme Fund by e-bus OEMs/operators:

Vi.

PTAs shall open and maintain an Escrow Account as specified in the CA.

The OEM/operators will submit a regular bill/invoice to PTAs in accordance with the timelines specified
in the CA.

The PTAs shall process the bill/invoice in accordance with the provisions of the CA.

If insufficient funds in the Escrow Account result in delay/non-payment by PTAs within the prescribed
time as per CA, then the event will be called as “Default by PTA”.

Such defaults by PTAs will be reported to CESL and the OEM/operators may submit a request to CESL
(PSM Request) to invoke the Payment Security Mechanism under the Scheme.

CESL shall develop, operate and maintain a technology-based platform for the entire duration of the
Scheme, that shall enable the OEMs/operators to submit their request for invoking the Scheme Fund.

5.2 Process for fund disbursement from the Scheme to e-bus OEM/operators:

Process of fund disbursement along with the quantum and timelines will be detailed under Standard
Operating Procedures (SOPs).

CESL shall review, verify and approve the PSM request of OEM/operators.

If CESL finds that the request of the OEM/operators is in accordance with CA, Scheme guidelines and the
SOPs, then CESL shall disburse the approved amount from the Scheme Fund to the Escrow Account created
under CA.

5.3 Repayment mechanism to PSM by PTAs/ States/UTs in case of default by PTAs:

The repayment mechanism by the PTAs/ States/UTs to Scheme Fund is as follows:

Repayment from PTAS to Scheme:

a.

PTAs are required to repay to the Scheme Fund, the entire amount disbursed from the Scheme Fund to
the OEM/operators along with Late Payment Surcharge (LPS), within 90 days from the date of its
disbursement.

During this period, PTAs will be levied an interest in the form of late payment surcharge (LPS), on the
amount to be repaid.

The LPS would be levied @1% per annum in addition to the SBI’s 3 years MCLR prevailing on the date
of disbursement, compounded annually.

The number of days of delay for which LPS will be applicable will start from the date of disbursement
from Scheme Fund to OEM/operators up to the date of payment received from the PTAs/State
Govts/UTs.
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ii. Recouping of Scheme Fund by State/UT through Direct Debit Mandate (DDM):

a. In case the PTAs fails to repay the entire amount disbursed from the Scheme Fund along with Late
Payment Surcharge (LPS) within 90 days from the disbursement date, MHI would request RBI to invoke
the DDM.

b.  RBI would transfer the money to the Scheme Fund by debiting the account of the State Government/UTs,
subject to availability of clear and sufficient balance in the account at the time of executing the mandate.
Clear balance in the account of State Government means the amount held in such account excluding
minimum balance, operating limit under special drawing facility, authorised limit under ways and means
advances and overdraft.

c.  This will also include the LPS as mentioned at para 5.3, (i), ().

d.  The number of days of delay for which LPS will be applicable will start from the date of disbursement
of Scheme Funds to OEMs/operators up to the date of transfer of money to the Scheme Fund by debiting
the account of State Governments/UTs.

6. Steering Committee (SC):
To ensure effective operation and implementation of the Scheme, a steering committee has been constituted as under:

S. No. Designation Position
1 Additional /Joint Secretary (Auto), MHI Chairperson
2 Advisor, NITI Aayog Member
3 Additional/Joint Secretary, MoHUA Member
4. Additional/Joint Secretary, DoE, Ministry of Finance Member
5 Additional/Joint Secretary, Ministry of Road Transport & Highways Member
6 Additional/Joint Secretary of the Ministry implementing a scheme for e-buses Member
7 Managing Director & CEO, CESL Convener

Note: Committee may co-opt any other member as and when required.

7. Implementing Agency — CESL.:

Convergence Energy Services Limited (CESL) will be the implementing agency for the Scheme.

8. Guidelines to the Scheme:

For the effective operation and smooth implementation of the Scheme, the detailed guidelines shall be issued separately.

[F. No. 12(49)/2023-AE1(26141)]
Dr. HANIF QURESHI, Addl. Secy.
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