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KARNATAKA LEGISLATIVE ASSEMBLY
SIXTEENTH LEGISLATIVE ASSEMBLY
FIRST SESSION

(Adjourned Meeting)
THE KARNATAKA CO-OPERATIVE SOCIETIES (AMENDMENT) BILL, 2023
(LA Bill No. 12 of 2023)

A Bill further to amend the Karnataka Co-operative Societies Act, 1959.

Whereas, it is expedient further to amend the Karnataka Co-operative
Societies Act, 1959 (Karnataka Act No.11 of 1959) for the purposes hereinafter
appearing.

Be it enacted by the Karnataka State Legislature in the seventy fourth year
of the Republic of India as follows:-

1. Short title and commencement.- (1) This Act may be called the

Karnataka Co-operative Societies (Amendment) Act, 2023.
(2) It shall come into force at once.

2. Insertion of new section 128A.- In the Karnataka Co-operative Societies
Act, 1959 (Karnataka Act No.11 of 1959), after section 128, the following shall be

inserted, namely,-

“128-A. Constitution of a common cadre.- (1) Notwithstanding
anything contained in this Act, the rules or the bye-laws, where the Registrar,
in the interest of the co-operative movement, considers that the creation of a
common cadre of employees for any class of co-operative societies is necessary,
he shall authorise one or more federal societies to which such class of co-
operative societies is affiliated to exercise the power of appointment, transfer
and disciplinary action in respect of such categories of employees of that class
of co-operative societies as may be specified by him and make such regulations
as may be necessary for carrying out the said purpose. Where such federal
society is so authorised by the Registrar, the affiliated co-operative societies
shall not have powers to deal with such categories of employees except to the

extent the regulations may permit.
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(2) The Registrar shall have power to require the affiliated co- operative
societies to make contribution of such sum every year towards expenditure,
as the federal society is likely to incur or has incurred for the purpose. If any
co-operative society fails to pay the said sum to such authority as may be
specified by the Registrar and within the time fixed by him, the Registrar may
on the application of the authority, and after such enquiry as he may consider
necessary, make an order requiring the co-operative society to pay the amount,
and every such order shall be enforceable against the co-operative society as

if it were and award under section 71.”

STATEMENT OF OBJECTS AND REASONS
It is considered necessary to amend the Karnataka Co-operative Societies

Act, 1959 (Karnataka Act 11 of 1959) to constitute a common cadre of employees
for any classes of co-operative societies. Constitution of a common cadre is
essential to reduce the cases of misappropriation of money in the Primary
Agricultural Co-Operative societies. It will help the Chief Executive
Officers/Secretary to provide high quality service to the farmers and milk producers

impartially without being under any pressure from the governing body.

Hence, the Bill.

FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed legislative measure.

KYATHASANDRA N.RAJANNA
Minister for Co-operation excluding
Agriculture Marketing

M.K. VISHALAKSHI
Secretary
Karnataka Legislative Assembly
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