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ETE, 22 3TET, 2022
e v sik R ad
(T weree) (Eenee) e, 2022

. YAt/ .- A /ST TA./2022/94. — et i wiasgfa siiw fafame o, s wiasfa
s Al 9 afafem, 1992 (1992 #7 15) Fit a7 11 F¥ I7-aTT (1), €T 11 ¥ I9-17 (2) F @
(@) TAT €T 12 FT IT-ATT (1) F 7T qi5a &1 30 Fi IT-GTT (1) G TSI 6T TS TRAT HT AT
FXT U, TAET AT ST o A aa a1 (Tewiterdr yaee) afa=s, 2020 Fr & dered F3 %
foro FReferfea ffem aamar g, saia-

1. =a fafagst &1 A sfagfa siv @R i (TeEwrerT yaee) (Ferae) &fHem, 2022 w=1
ST HET |

2. PREIERERIEEER S e e ok e EREC RID R Ul
3. AT wiasfa e fafams are (FewiferT yeee) ===, 2020 # -
I & 2 % so-fAafem (1) % 9 (@) F are, Fefetaa @ sieT ST, o79iq, -
(@F) TIEFENAIT JaF F dae 8, “‘Tag verF7” (Reids q127) #7574 & -
(i) F1Z fA=9r®, FTRTT (T129%) IT FTHT AR,

5603 G1/2022 @
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(i)
(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)
()

T HET FT F1% J&T T (F1 79139 TaqI17) IT ITHT ATTTY;;

1T =, fored [A7or, 9rhere, 9a989% (499%) I7 3TF TG IHeTT
g?;.
1T G292 FA1, (G989 [A<orF, =T a1 J98% IT 3THT ATATIT G35
(F%7%) I7 [3291% &7;

F1% Tlacrah F91, fSrerd A9, T 7 J380% [739% g7 93T FTHT
FHTET 9T G5A1 (T-37T 997% #192e) § FTHT ST IqF ATART FT 15707
g1 gidera & srfa gi;

P [Aufaa [F#FF (@7 #r9rRe) fGasr [as dea, gag [
(GRS eT2%72%) 7 Fa8% [A=9ra, YHflare a1 g9a9% #1 Telg, 39%
[R4IT IT AT % STATT FTF FIAT &,

F15 Tk S T78, &% [T T AT 3 ST [729%, a7
I7 JTTF F1T FIATE:

7R TF 1# 39-@< (vi) 37 (vii) T 7T 55 F1F o1 a17 79197 Ffcr #71 SraTT
& &1 E gorrg, [T T A7 a1 SRt F qraer § g a8t g1

FIE [T [FF07 (7T FTTI2E) 57T —
(%) TIEHIGAT gag% #1 17997 (5ifee7 / &1iiar), aaq9it (qisaiea31)
a7 TEINIT (G577 / STIETe) F941 g1, a1

(@) 1731 #7471 F1 FHFTI1 &1 [STa%7T TIERIfGar ga6% 41 g aqq9711
g?;.

() TIEEHAIT g & A3 FI7 FTedl FGHT (273122 F941) IT FTFT
FTLIFI.- 37 @ F JIITATT “TIEBITraT JTEF 7 1739 #37 aTedT
FTAT (373122 FIH1) T FTF F9" FT 7 § - T8 7177 (%7
(TIST F1TI2) faaa gRT TI2wfadr ga9% & [aa @#o a7 @
TIEEITATT FTGF [T 7% FT GgIN1 (G55 / FTI14TE) T7
ST |

AT AGT HATTH % Tgd TIT TRATNT F1% 45 Te77 (Ree 71ei),

FIS FTRT T97 [AGTRT %12 5777 71

T T7 7,

(%) TF 31 =7fw a7 047 31 0123t #1 dag ver# (Reds 7rdi) a7
ST, ST g A (fafees) i2dt & avaa# (T14123) 97 G999% T48
(F1912 J9) #7 f[Fear g1, a1

(@) UF FET =ZfE 7 U1 (347 U127 F1 dag 7817 JI9T ST0, foreaa
77, 219 g # [T T & I, @ ot aq7, a7 7t 577 FT G
T araTdT B (FRETT F2e2) F ST g7 (v F FuAT
srgfaam, 2013 #1 &37 89 § Fewi@ 347 14T §), gHaE (ffees)
(i) T giasrT a1 3G SI1=T # 21321 997 &1 a1
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(i) &7 FraerT a1 3T4 SFI&T # 31321 93% &1 (T8 IJra417 1 579,
2023 & &1 817);”
Il. faff=m 22 #,

su-fafaTw (1) ¥ are, i so-REfRem strer s, srar,-

(1%) TIEHIGIT Ja8% 77 Gag T8F< (Rede q121) a1 97 Tgatar (agg /
FaIfauz) #1 glagfaar (fAFgdtem) & @[3 agF #1 79 agqid a7 & 17 (397
THIT STT J1S FTT THI-THT T2 FATIT A7) &1 FT T30T:

7R Tg [F 7 TIEHRAIT FAEF F (7 Tgaia @47 T3t 7571 g7, foa7% a7 & dis
ETRT 797 77 |7

Su-fafaTw (4) #, @< () F arg, Feforfa @< streT ST, s, -

(%) TIEHITET JTE%F ZTRT 9% a5 TeFR (Redee 9127) a1 Tgaiiar (F8g /
saIfETe) #F1 Tlagiaar (AFg1Re1) 4 T8 # 947 (%) & 377 77 [33T # 77T #7;
(@) TIEFEHAIT TIgF 1 FAT-TAT g 1939 F7 1 Afad (ST2ald 397
gifarel) & T1RT #:

TXq TF [# FIT @< (%) TIT (7@) 7 71 55 A9&7T 37 FI2HAdT TIGF TT AT 751
g1, fora &7¢ & 1€ 17 F7797 7T

TRq T5 HIT 13 FIe F9T @< (%) TIT (7G) H 31 55 A&7 & Farar #1 JH2 1T
(FETFTI57T) daeft ST [FEfRa #T 3T

faffTw 24 % s9-fafe=w (3) & ame, Mefatead Su-RfHAaw Sire ST, eroid,-

(3%) TIEHIfraT gaeF [Aaer #1 @73 7T 9777 IR12ra #F0T, 51 41 18 F1=7 [ReiRT

F 7T |

(37) forT &ars 71 o FU-131399 (3%) § 747 47 8, T TIEwIadr 9a9%] Z1<7 [739T
3G 17 & TAF TTeF 7 &7 T AT T 1

(37) TIERIGIT FagF F FIT GE9E THFRl (Reee 912]) a1 agdiialr (aEgw /
FHIGTZ) #1 37 Traqiaar (fAFgReis) & gl #7 947 () {39 #37 #1 7417 781
g1, 51 AT 755 5T 1

FTLNFIT — IT-131797 (37) & AT, 957 ‘eIl (TggF / STqIITe)” FT 7 T -

(i) Fg [T A (71T F791R2) fGad TI2%ifadr g99% # [Ha9% a1
IETT (T129%) & 914, I7 J JT-3eriT I7 [Aras, T97e9fa, 3a#i
FHTET 21321 997 ol (T2-97 3131 997 #f2e) a1 9rfiert Ba
(TIETRIIT Z23e2) & e giaera & sfa® g1, a1

(i) 7§ [A7AT [# (@57 #F7912) @ 717, a1 ar JT-3e7 I7 [H7#7,
TIZHITIT JTGF B, TATEAT, THIET 51321 997 Qo1 (Te-377 21321 997
Faer) T FHNERT BT (TE739T 323¢2) & F1 Jiaerd & e g1

(3%) TIZHIATT FTEIF [FF9r FT T & TT77 T2 AL TGT & [T UF 7 [eeq #T

STTEIT FT |

(3%) TIEHIfaT F98% T8 GIA120T F07T (3 3% TI5F] # 947 (BS) #F7 a9 giaqiaqr
(FFgRETs) #1 #1e2 2T (ST 1 FIE FRT [FETRT #1 5T7) F STENT 9% (35347 1T
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qre feoqur:

7R T7 [# FT-131797 (3%), (3T), (37) 77T (3%) & T5T &1 5% ST&70 37 [Fa01 F 197
7 T 7T g1, ST 91T FAYia ST @fAET TS (T gagF) (Fera) [T,
2022 % 7T g7 & 95 137 77 &1-

R TF T [F U119 (3%), (38), (37), (3%) TUT (3%) # 5T & §F H9EU IT
TIEEIATT FTIF] T T 71 5117, [947% q1¢ 7 1S F17 T7797 77 1

FAT-V ¥, G (14) F arg, FEfriad @ S{reT S, &7, -

“15) Qidmifaat gTEF ¥ dag vEHRI (Reds w1df) #1 sfayfaar (RwgRds) 7 R 7w
fRaer & ik

TIEEITAAT JTE%F FTRT 397 q98 T8FR1 (Re2e 77d1) 1 agaiiar (Tgg / SIHifde)
#1 glaqiaal (AFgR2T) & T5F # 947 (FS) & [0 7T (73 & 717 |

16) TIEHIqT IT2F F1 TAT-IAT g [739 FI #1 A (ST5ardiea9rT gifd]) &
R

TTEF!I & TIZRIGIT & TFT F TIZRIGTIT JIEF 1 TAT-5T g 799 #3731 71a
(STzFfE 9T Tifardl) & 5712 17

HTeET TR A, TeqeT
[T 111/4/31T./224/2022-23]

1. g yfagfa s Aty @ (wewiferr wegs) A=, 2020, & #d/Oew -
U330 /ST.TA./2020/03 31T, 16 Sa<t, 2020 FT 9T & TST9= H THIAT g0 o |
2. s gfagfa o A a8 (TewfeaT yegs) fafaaw, 2020 qorsar, -
F. 17 19, 2020 &I AT TTI ¥ AT FE (Fere deare) (Fere) fafq=aT 2020, 9.
/T T 2T -UAE/SIT TH/2020/10, FIT

. 16 AT, 2021 T AT ST 3w BFffm ai (Tewe y&gs) (o) & 2021, 4.
A T/T TS -U. 33050, 19./2021/10, 51T

T. 26 19, 2021 & AT Faia i GfFwT are (TEwiedr yawe) (AT qeared) [
2021, 7. AN/U. 0.0 A, UA./2021/16, FIT

. 3 3T, 2021 F A T i Ffaw 9 (ST deat) (Ferge) &, 2021,
ATEE=AT §. H/TATST-TAATA/S01A/2021/30, T

T. 3 3Ted, 2021 &M AT Tiaqia i AAaT a1 (TEwferr yag®) (FreT gerg) @eaw
2021, 7. AN/ TATS-UTATCA/SATTA/2021/31, FTET

. 9 Fa¥Y, 2021 F AT TAhT Y BAAET a1 (TEFRIorET YagF) (A7 "qeree) =
2021, 7. AN/ TATS-UTATCA/SATTA/2021/58, FTIT

TETTTera gu o |
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SECURITIES AND EXCHANGE BOARD OF INDIA

NOTIFICATION
Mumbai, the 22nd August, 2022

SECURITIES AND EXCHANGE BOARD OF INDIA (PORTFOLIO MANAGERS)

(AMENDMENT) REGULATIONS, 2022

No. SEBI/LAD-NRO/GN/2022/94.—In exercise of the powers conferred by sub-section (1) of
Section 30 read with sub-section (1) of section 11, clause (b) of sub-section (2) of Section 11 and sub-
section (1) of Section 12 of the Securities and Exchange Board of India Act, 1992 (15 of 1992), the
Securities and Exchange Board of India hereby makes the following regulations to further amend the

Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020, namely:—
1. These Regulations may be called the Securities and Exchange Board of India (Portfolio Managers)
(Amendment) Regulations, 2022.
2. They shall come into force on the thirtieth day from the date of their publication in the Official
Gazette.
3. In the Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020, —

I. after clause (p) of sub-regulation (1) of regulation 2, the following clause shall be inserted,

namely,-

“(pa) “related party” in relation to a portfolio manager, means—

(i)

(i)
(iii)
(iv)

(v)

(vi)

(vii)

(viii)

(ix)
()

a director, partner or his relative;
a key managerial personnel or his relative;
a firm, in which a director, partner, manager or his relative is a partner;

a private company in which a director, partner or manager or his relative is a
member or director;

a public company in which a director, partner or manager is a director or
holds along with his relatives, more than two per cent. of its paid-up share
capital;

any body corporate whose board of directors, managing director or manager
is accustomed to act in accordance with the advice, directions or instructions
of a director, partner or manager;

any person on whose advice, directions or instructions a director, partner or
manager is accustomed to act:

Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice,
directions or instructions given in a professional capacity;

any body corporate which is—

(A) a holding, subsidiary or an associate company of the portfolio manager;
or

(B) a subsidiary of a holding company to which the portfolio manager is also
a subsidiary;

(C) an investing company or the venturer of the portfolio manager;

Explanation.—For the purpose of this clause, “investing company or the
venturer of a portfolio manager” means a body corporate whose investment
in the portfolio manager would result in the portfolio manager becoming an
associate of the body corporate.

a related party as defined under the applicable accounting standards;
such other person as may be specified by the Board:
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Provided that,

(a) any person or entity forming a part of the promoter or promoter group of
the listed entity; or

(b) any person or any entity, holding equity shares:
(i) of twenty per cent or more; or
(ii) of ten per cent or more, with effect from April 1, 2023;

in the listed entity either directly or on a beneficial interest basis as
provided under section 89 of the Companies Act, 2013, at any time,
during the immediate preceding financial year;

shall be deemed to be a related party;”
I. inregulation 22,
i. after sub-regulation (1), the following sub-regulation shall be inserted, namely,-

“(14) The portfolio manager may make investments in the securities of its related
parties or its associates only after obtaining the prior consent of the client in such
manner as may be specified by the Board from time to time:

Provided that the requirement for obtaining consent shall not apply to such portfolio
managers as may be specified by the Board.”

ii. in sub-regulation (4), after clause (d), the following clauses shall be inserted, namely,-

“(da) the details of investment of client’s funds by the portfolio manager in the
securities of its related parties or associates;

(db) the details of diversification policy of the portfolio manager:

Provided that the requirements specified above at clauses (da) and (db) above shall not
apply to such portfolio managers as may be specified by the Board:

Provided further that the Board may specify disclosure requirements other than the
requirements specified at clauses (da) and (db) above,”

I11. after sub-regulation (3) of regulation 24, the following sub-regulations shall be inserted,
namely,—

“(34) The portfolio manager shall ensure compliance with the prudential limits on
investments as may be specified by the Board.

(3B) The prudential limits, as specified under sub-regulation (3A), shall be applicable at the
client level at the time of making investments by the portfolio managers.

(3C) The portfolio manager shall not be allowed to invest clients’ funds in unrated securities
of their related parties or their associates.

Explanation. — For the purposes of sub-regulation (3C), the term "associate" shall mean—

(i) a body corporate in which a director or partner of the portfolio manager holds,
either individually or collectively, more than twenty percent of its paid-up equity share
capital or partnership interest, as the case may be; or

(ii) a body corporate which holds, either individually or collectively, more than twenty
percent of the paid-up equity share capital or partnership interest, as the case may be
of the portfolio manager.

(3D) The portfolio manager shall put in place an alert based system to monitor compliance
with the prudential limits on investments.

(3E) The portfolio manager shall ensure investment of its clients’ funds on the basis of the
credit rating of securities as may be specified by the Board:
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Footnote:

1.

Provided that the requirements under sub-regulations (3A), (3B), (3C) and (3E) shall not
apply to investments made prior to the coming into force of the Securities and Exchange
Board of India (Portfolio Managers) (Amendment) Regulations, 2022:

Provided further that the requirements under sub-regulations (3A), (3B), (3C), (3D) and (3E)
shall not apply to such portfolio managers as may be specified by the Board.”

. in Schedule V, after clause (14), the following clause shall be inserted, namely,-

“15) Details of investments in the securities of related parties of the portfolio manager

The details of investment of client’s funds by the portfolio manager in the securities of its
related parties or associates.

16) Details of the diversification policy of the portfolio manager

The details of the diversification policy of the portfolio manager for the portfolio of the
clients.”

MADHABI PURI BUCH , Chairman
[ADVT.-111/4/Exty./224/2022-23]

The Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020, were
published in the Gazette of India on January 16, 2020 vide No. SEBI/LAD-NRO/GN/2020/03.

The Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020 were
subsequently amended on, —

a.

17" April, 2020 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2020 vide No. SEBI/LAD-NRO/GN/2020/10.

16™ March, 2021 by the Securities and Exchange Board of India (Portfolio
Managers) (Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/10.

26™ April, 2021 by the Securities and Exchange Board of India (Portfolio Managers) (Second
Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/16.

3" August, 2021 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/30.

3" August, 2021 by the Securities and Exchange Board of India (Portfolio Managers)
(Third Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/31

9™ November, 2021 by the Securities and Exchange Board of India (Portfolio Managers)
(Fourth Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/58.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.




		2022-08-22T19:43:22+0530
	MANOJ KUMAR VERMA




